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INDEPENDENT AUDITORS’ REPORT 

 
To the Board of Directors 
Flatbush Avenue District 
 Management Association, Inc. 
New York, New York 
 
We have audited the accompanying financial statements of Flatbush Avenue District Management Association, 
Inc. (a nonprofit organization), which comprise the statements of financial position as of June 30, 2020 and 
2019, and the related statements of activities, functional expenses, and cash flows for the years then ended, and 
the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our 
audits in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Flatbush Avenue District Management Association, Inc. as of June 30, 2020 and 2019, and the 
changes in its net assets, and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 

 
RAICH ENDE MALTER & CO. LLP 
New York, New York 
December 19, 2020 



FLATBUSH AVENUE DISTRICT
MANAGEMENT ASSOCIATION, INC.

Statements of Financial Position

June 30,
2020 2019

ASSETS

Current Assets
Cash 261,504$       186,882$       
Grants receivable 3,820            -                    
Prepaid expenses 2,258 2,139            

267,582         189,021         

Property and Equipment
Furniture and equipment 4,880 4,880
Less:  Accumulated depreciation 4,880            4,880            

-                    -                    

Total Assets 267,582$       189,021$       

LIABILITIES AND NET ASSETS

Current Liabilities
Accrued expenses 27,590$         24,167$         

Other Liabilities
Due to CAMBA, Inc. 23,319          23,212          

Total Liabilities 50,909          47,379          

Net Assets  - without donor restrictions 216,673         141,642         

Total Liabilities and Net Assets 267,582$       189,021$       

See notes to financial statements. 2



FLATBUSH AVENUE DISTRICT
MANAGEMENT ASSOCIATION, INC.

Statements of Activities

For the Years Ended
June 30,

2020 2019
Revenue Without Donor Restrictions

Grants - NYC Assessments 386,000$       386,000$       
Grants - other 3,820 -                    
Other 16,565 27,877
Interest 459 478

Total revenue without donor restrictions 406,844         414,355         

Expenses Without Donor Restrictions
Program services:

Business improvement district 231,658         326,496         
Supporting services:

Management and general 100,155         92,100           
Total expenses without donor restrictions 331,813         418,596         

Changes in Net Assets 75,031           (4,241)            

Net Assets - without donor restrictions - beginning 141,642         145,883         

Net Assets - without donor restrictions - end 216,673$       141,642$       

See notes to financial statements. 3



FLATBUSH AVENUE DISTRICT
MANAGEMENT ASSOCIATION, INC.

Statements of Functional Expenses

Program Supporting Program Supporting
Services Services Services Services
Business Business

Improvement Management Improvement Management
District and General Total District and General Total

Employee Compensation
Salaries 39,212$         39,212$         78,424$         38,904$         38,903$         77,807$         
Payroll taxes and benefits 11,372 11,372 22,744           11,282 11,282 22,564           

50,584           50,584           101,168         50,186           50,185           100,371         

Maintenance and sanitation 116,729         -                    116,729         115,284         -                    115,284         
Operating costs 14,683           14,683           29,366           10,000           10,000           20,000           
Holiday lighting 18,925           -                    18,925           17,425           -                    17,425           
Professional fees 11,245           6,750             17,995           8,301             6,500             14,801           
Promotional events 12,477           -                    12,477           10,340           -                    10,340           
Insurance -                    8,619             8,619             1,040             8,519 9,559             
Promotion and advertising 6,297             -                    6,297             19,324           -                    19,324           
Rent -                    6,184             6,184             -                    6,184             6,184             
Office -                    5,730             5,730             -                    2,654 2,654             
Security 718                -                    718                94,596           -                    94,596           
Depreciation -                    -                    -                    -                    489 489                
Miscellaneous -                    7,605             7,605             -                    7,569 7,569             

231,658$       100,155$       331,813$       326,496$       92,100$         418,596$       

2020 2019
For the Years Ended June 30,

See notes to financial statements. 4



FLATBUSH AVENUE DISTRICT
MANAGEMENT ASSOCIATION, INC.

Statements of Cash Flows

For the Years Ended
June 30,

2020 2019
Cash Flows from Operating Activities

Changes in net assets 75,031$          (4,241)$           
Adjustments to reconcile changes in net assets

to net cash used in operating activities:
Depreciation -                      488                 

(Increase) in operating assets:
  Grants receivable (3,820)             -                      

Prepaid expenses (119)                (775)                
Increase (decrease) in operating liabilities:

Accrued expenses 3,423              241                 
Due to CAMBA, Inc. 107                 (8,703)             

74,622            (12,990)           

Cash - beginning 186,882          199,872          

Cash  - end 261,504$         186,882$         

See notes to financial statements. 5
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FLATBUSH AVENUE DISTRICT 
MANAGEMENT ASSOCIATION, INC. 

Notes to Financial Statements 
June 30, 2020 and 2019  

 
 
 
 

1 - NATURE OF ACTIVITIES AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

a. Nature of Activities - Flatbush Avenue District Management Association, Inc. (“FADMA” or 
“Organization”) was formed in 1988 under the New York not-for-profit corporation law for the 
purposes of promoting the general welfare of the people in the area described in the Flatbush 
Avenue District Plan. FADMA contracts with the New York City Department of Small Business 
Services to provide and oversee the operation and maintenance of improvements in the 
described area. 

b. Basis of Accounting and Presentation - The financial statements have been prepared in 
accordance with accounting principles generally accepted in the United States of America 
(“GAAP”). The Organization reports information regarding its financial position and activities 
based on the existence or absence of donor-imposed restrictions. Accordingly, net assets of 
the Organization and changes therein are classified and reported as follows. 

• Net assets without donor restrictions - Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the 
primary objectives of the Organization.  The Organization’s board may designate 
assets without restrictions for specific operational purposes from time to time. 

• Net assets with donor restrictions - Net assets subject to stipulations imposed by 
donors and grantors.  Some donor restrictions are temporary in nature; those 
restrictions will be met by actions of the Organization over the passage of time.  
Other donor restrictions are perpetual in nature, whereby the donor has stipulated 
the funds to be maintained in perpetuity.  At June 30, 2020 and 2019, there were no 
net assets with donor restrictions. 

c. Use of Estimates - The preparation of financial statements in accordance with GAAP requires 
management to make estimates and assumptions that affect the reported amounts of assets 
and liabilities, the disclosure of contingent assets and liabilities, and the reported revenues 
and expenses. Actual results could differ from those estimates. 

d. Revenue Recognition - The Organization adopted Accounting Standards Codification 
(“ASC”) 606 - Revenue from Contracts with Customers (“ASC 606”) as of July 1, 2019 using 
the modified retrospective method. This method allows the Organization to apply ASC 606 to 
new contracts entered into after June 30, 2019, and to its existing contracts for which revenue 
earned through June 30, 2019 has been recognized under the guidance in effect prior to the 
effective date of ASC 606. The revenue recognition processes the Organization applied prior 
to adoption of ASC 606 align with the recognition and measurement guidance of the new 
standard, therefore adoption of ASC 606 did not require a cumulative adjustment to opening 
net assets. 
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Under ASC 606, a performance obligation is a promise within a contact to transfer a distinct 
good or service, or a series of distinct goods and services, to a customer. Revenue is 
recognized when performance obligations are satisfied, and the customer obtains control of 
promised goods or services. The amount of revenue recognized reflects the consideration to 
which the Organization expects to be entitled to receive in exchange for goods or services. 
Under the standard, a contract’s transaction price is allocated to each distinct performance 
obligation. To determine revenue recognition for arrangements that the Organization 
determines are within the scope of ASC 606, the Organization performs the following five 
steps: (i) identifies the contracts with a customer; (ii) identifies the performance obligations 
within the contract, including whether they are distinct and capable of being distinct in the 
context of the contract; (iii) determines the transaction price; (iv) allocates the transaction price 
to the performance obligations in the contract; and (v) recognizes revenue when, or as, the 
Organization satisfies each performance obligation. 

The Organization adopted ASU 2018-08 - Not-For-Profit Entities (Topic 958): Clarifying the 
Scope and the Accounting Guidance for Contributions Received and Contributions Made as of 
July 1, 2019 using the modified retrospective method.  In accordance with ASU 2018-08, the 
Organization evaluates whether a transfer of assets is (1) an exchange transaction in which a 
resource provider is receiving commensurate value in return for the resources transferred or 
(2) a contribution.  If the transfer of assets is determined to be an exchange transaction, the 
Organization applies guidance under ASC 606.  If the transfer of assets is determined to be a 
contribution, the Organization evaluates whether the contribution is conditional based upon 
whether the agreement includes both (1) one or more barriers that must be overcome before 
the Organization is entitled to the assets transferred and promised and (2) a right of return of 
assets transferred or a right of release of a promisor’s obligation to transfer assets. The 
process the Organization applied prior to ASU 2018-08 aligns with the revenue recognition 
and measurement guidance of the new standard and therefore adoption of ASU 2018-08 did 
not require a cumulative adjustment to opening net assets. 

Grants - NYC Assessments - FADMA receives all its assessment revenue from 
a special real property tax levy on community businesses, which is collected by 
the New York City Department of Revenue which is then remitted to FADMA in 
the form of a grant. 

e. Other Income - Other income is recognized when earned. 

f. Property and Equipment - Furniture and equipment are carried at cost. Depreciation is 
computed on the straight-line method over the estimated useful lives of five years for furniture 
and equipment. 

g. Cash and Cash Equivalents - FADMA considers all highly liquid financial instruments 
purchased with an original maturity of three months or less to be cash equivalents. At June 30, 
2020 and 2019, FADMA had no cash equivalents. 

h. Functional Allocation of Expenses - The costs of program and supporting activities have 
been summarized on a functional basis in the statement of activities.  The statement of 
functional expenses presents the natural classification detail of expenses by function.  
Accordingly, as necessary, certain costs are allocated among program and supporting 
services based on management’s estimate of the service provided. 

i. Income Taxes - FADMA is exempt from federal income taxes under Section 501(c)(3) of the 
Internal Revenue Code and applicable state law. 
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FADMA may recognize the tax benefit from an uncertain tax position, including its tax-exempt 
status; only if it is more likely than not that the tax position will be sustained on examination by 
taxing authorities based on the technical merits of the position. There were no unrecognized 
tax benefits identified or recorded as liabilities at  June 30, 2020 and FADMA does not expect 
this to change significantly over the next twelve months. 

FADMA files an annual Form 990, Return of Organization Exempt from Income Tax, in the 
U.S. federal jurisdiction. FADMA also files NYS CHAR in the New York State jurisdiction. 

 
 

 2 - LIQUIDITY AND AVAILABILITY 
 
At June 30, 2020, the Organization has cash of $261,504 available to meet cash needs for general 
expenditures within one year of the statement of financial position. These financial assets are 
available for general expenditure and have no donor or other restrictions limiting their use. 
 
As part of the Organization’s liquidity management plan, it has a policy to structure its financial 
assets to be available as its general expenditures, liabilities and other obligations come due. 
 
 

 3 - SERVICE PROVIDER 
 
CAMBA, Inc. ("CAMBA"), an unrelated third party, provides FADMA with office space in New York, 
New York, professional fees, certain insurance costs, computer usage, personnel, and other 
services on a month-to-month basis. During the years ended June 30, 2020 and 2019, FADMA 
incurred $144,539 and $134,381, respectively, for these services. These amounts include 
payments made to CAMBA and its defined contribution plan of $7,293 and $7,865 for the years 
ended June 30, 2020 and 2019, respectively. 
 
The amount due to CAMBA, Inc. at June 30, 2020 and 2019 was $23,319 and $23,212, 
respectively. The Organization makes payments as it has cash available, there are no set 
repayment terms and the amounts do not bear interest. 
 
 

 4 - COMMITMENTS AND CONTINGENCIES 
 
The Organization has an agreement with a company to provide monthly maintenance services. The 
maintenance services are payable monthly, based upon an hourly billing rate through June 2021. 
For the years ended June 30, 2020 and 2019, the related maintenance fees amounted to $116,729 
and $115,824, respectively. 
 
The World Health Organization characterized the COVID-19 virus as a global pandemic on 
March 11, 2020. The duration and economic impact of this pandemic are uncertain. At this time, 
management is unable to quantify its potential effects on the operations and financial performance 
of the Organization. 
 
 

 5 - SUBSEQUENT EVENTS 
 
Subsequent events were evaluated through December 19, 2020, which is the date that the financial 
statements were available to be issued. 
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